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SPEECH 


OF 

HON.  JAMBS  BUCHANAN. 


The  House  having  \mder  consideration  the  bill  (H.  R.  4426)  for  the  free  coin- 
age of  gold  and  silver,  for  the  issue  of  coin  notes,  and  for  other  purposes— 

Mr.  BUCHANAN  of  New  Jersey  said: 

Mr.  Speaker:  The  worst  thing  that  can  be  said  concerning  this 
bill,  it  seems  tome,  is  to  simply  read  its  provisions  to  the  House. 

Its  first  section  provides — 

* That  the  unit  of  value  in  the  United  States  shall  be  the  standard  silver  dol- 
lar as  now  coined,  consisting  of  412J  grains  standard  silver,  or  the  gold  dol- 
lar of  25.8  grains  standard  gold;  that  the  standard  gold  and  silver  coins  of  the 
United  States  shall  be  a legal  tender  in  payment  of  all  debts,  public  and  pri- 
vate. Any  holder  of  gold  or  silver  bullion  of  the  value  of  SIOO  or  more,  of 
standard  fineness,  shall  be  entitled  to  have  the  same  struck  into  any  author- 
ized standard  coins  of  the  United  States,  free  of  charge  at  the  mints  of  the 
United  States,  or  the  owner  of  the  bullion  may  deposit  the  same  at  such 
mints  and  receive  therefor  coin  notes  equal  in  amount  to  the  coinage  value 
of  the  bullion  deposited,  and  the  bullion  thereupon  shall  become  the  prop- 
erty of  the  Government.  That  the  coin  notes  so  issued  shall  be  in  denomina- 
tions not  less  than  U nor  more  than  $500,  and  shall  be  legal  tender  in  like 
manner  and  Invested  with  the  same  monetary  uses  as  the  standard  gold 
and  silver  coins  of  the  United  States. 


It  will  be  noticed  that  this  permits  any  holder  of  silver  bul- 
lion to  take  412^  grains  of  standard  silver  to  the  mint,  and,  free 
of  charge,  have  it  minted  into  an  alleged  dollar.  At  the  market 
rate  to-day  4124  grains  of  silver  is  worth  a little  less  than  70  cents. 
It  will  bring  no  more  in  open  market.  This  bill  permits  its 
holder,  instead  of  selling  it  for  that  figure,  to  have  it  pressed  by 
the  Government  into  a disk,  with  certain  figures  and  words 
thereon,  and,  lo ! forthwith  it  becomes  a dollar.  Becomes  a dol- 
lar? Yes,  because  this  section  also  provides  that  such  dollar  so 
minted  shall  “ be  a legal  tender  in  payment  of  all  debts,  public 


and  private.” 

The  bill  gives,  at  the  present  market  value  of  silver,  30  cents 
of  clear  profit  to  the  holder  of  silver  on  each  4124  grains  stand- 
ard fineness  of  such  metal  he  may  happen  to  possess.  So  far  as 
this  is  a coinage  bill  at  all  it  is  a debased  coinage  bill. 

But  the  section,  it  will  be  noticed,  provides  an  alternative 
which  dispenses  entirely  with  any  coinage  whatever.  Under  its 
provisions  the  holder  of  the  silver  need  not  have  it  coined  at  all. 
He  may — I quote  the  language  of  the  section — ^‘deposit  the  same 
at  such  mints  and  receive  therefor  coin  notes  equal  in  amount 
to  the  coinage  value  of  the  bullion  deposited,  and  the  bullion 
thereupon  shall  become  the  property  of  the  Government.”  In 
other  words,  he  may  take  his  70  cents’  worth  of  silver  to  the 
mint  and  receive  th'erefor  a dollar  note.  It  must  be  a dollar 
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note,  because  the  bill  says  he  shall  receive  a note  equal  in  “coin- 
age value.”  and  the  “(?oinage  value,”  as  we  have  seen,  is  a dollar 
for  the  412^  grains. 

It  will  be  noticed  that  the  bill  does  not  say  “ acdual  value,”  but 
“coinage  value."  The  Government  gets  the  70  cents'  worth  of 
silver  and  gives  a dollar  note  for  it.  Talk  of  plundering  the 
Treasiu'y!  Here  is  a clear,  open  way  to  its  very  vitals.  That 
dollar  note  thus  obtained  is  by  this  section  made  a legal  tender 
in  the  hands  of  its  holder  for  all  debts,  public  and  private. 

It  is  no  wonder  that  the  owners  of  silver  mines  nave  l^een  ac- 
tive, in  the  press  and  upon  the  platform,  and  in  the  lobby,  in 
behalf  of  such  a measure.  To  the  owner  of  $l,iXK),000  of  silver 
the  passage  of  this  bill  means  a clear  profit  of  $300,000. 

But  the  great  mischief  possible  under  this  section  remains  yet 
to  be  considered.  It  will  be  noticed  that  thus  privilege  of  coin- 
age at  the  debased  rate,  or  of  selling  to  the  Government  at  an 
advanced  fictitious  value,  is  not  confined  to  the  holders  of  Amer- 
ican silver.  It  is  not  confined  to  our  own  people.  Under  the 
provision  of  the  section  anyone  in  England,  Grermany,  France, 
India,  or  anywhere  else  can  bring  his  silver  to  our  Government 
and  sell  each  70  cents  in  market  value  of  it  to  the  United  States 
Government  for  a one-dollar  note. 

Nor  need  that  silver  be  of  American  origin?  Produced  any- 
where in  the  world,  if  brought  to  our  mints  it  must,  if  the  seller 
desires,  be  bought,  and  bought  at  a certain  figure  fixed  in  this 
bill,  entirely  irrespective  of  its  value  in  the  markets  of  the  world. 
This  bill  makes  the  Treasury  of  the  United  States  the  possible, 
yes.  the  probable  buyer,  at  rates  above  the  market  value,  of  the 
silver  of  all  countries.  No  nation  can  stand  such  financial  mad- 
ness. 

The  world’s  stock  of  silver  outside  of  the  United  States  approxi- 
mates the  sum  of  $3,400,000,000.  Under  this  section  it  would  be 
possible  for  the  world  to  dump  the  whole  of  that  upon  us,  and  to 
take  for  it  notes  of  the  United  States  Gk)vernment.  If  silver  does 
not  rise  in  market  value  this  silver  could  be  dumped  upon  us  at 
a profit  to  the  people  of  other  countries  of  over  $1,000,000,000, 
and,  of  course,  at  a corresponding  loss  to  us  of  that  amount. 

But  it  may  be  said  that  the  whole  extent  of  that  calamity  is 
not  probable:  that  in  point  of  fact  it  is  not  likely  that  the  whole 
of  that  vast  sum  of  silver  will  be  sent  to  our  Gk)vernment  for 
sale.  That  is  probable,  but  it  is  not  denied  that  the  probabili- 
ties are,  if  this  bill  passes,  that  large  quantities  of  such  foreign 
silver  will  come  here  for  sale. 

The  second  section  reads  as  follows: 

Sec.  2.  That  after  the  pasvsage  of  this  act  it  shall  not  be  lawful  to  issue  or 
reissue  gold  or  silver  certificates  or  Treasury  notes  provided  for  in  the  act 
of  July  14.  1890,  entitled  “An  act  directing  the  purchase  of  silver  bullion  and 
the  issue  of  Trea^iry  notes  thereon,  and  for  other  purposes.**  That  all  such 
certificates  and  Treasury  notes  when  received  in  the  ITeasuay  shall  be  can- 
celed and  destroyed  and  coin  notes  provided  for  in  the  first  section  of  this 
act  shall  be  issued  in  lieu  of  the  certificates  and  Treasury  notes  so  canceled 
and  destroyed:  Provided,  That  nothing  herein  shall  be  construed  to  change, 
modify,  or  alter  the  legal-tender  character  of  such  certificates  or  notes  now 
Issued. 

This  suspends  indefinitely  the  issue  of  gold  and  silver  certifi- 
cates as  now  provided  for  by  law.  As  these  certificates  are  based 
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not  on  any  arbiti'arily  fixed  “ coinage  value,”  but  upon  actual 
market  value,  it  will  be  seen  that  it  supplants  certificates  based 
upon  actual  value  with  certificates  based  upon  other  than  actual 
value.  So  far  as  it  is  a change,  it  is  a change  for  the  worse. 

The  third  section  provides: 

SEC.  3.  That  the  coin  notes  herein  authorized  may  be  reissued,  but  the 
amount  at  any  time  outstanding  shall  not  be  greater  or  less  than  the  value 
of  the  coin  and  the  bullion  at  coining  value  held  in  the  Treasury. 

That  the  said  coin  notes  shall  be  redeemed  in  coin  on  demand  at  the  Treas- 
ury or  any  suhtrea.sury  of  the  United  States;  and  the  bullion  deposited  shall 
be  coined  as  fast  as  may  be  necessary  for  such  redemption. 

Again,  not  the  actual  value,  but  the  “coining  value,”  which  I 
have  shown  to  be  a fictitious  value,  is  made  the  basis  of  the  notes. 

But  let  us  look  a little  more  closely  into  this  provision.  It  re- 
quires that  the  total  issue  of  coin  notes  outstanding  shall  not  be 
greater  or  less  than  the  total  “ coinage  value  ” of  the  silver  in 
the  Treasury.  It  musi  never  be  less. 

Suppose  the  Treasury  under  this  act  acquires  silver  and  that 
silver  remains  at  the  present  market  rate  of  silver,  this  provi- 
sion requires  the  Government  to  issue  and  keep  issued  its  notes  to 
an  amount  30  per  cent  in  excess  of  the  total  market  value  of  the 
silver  in  its  vaults.  With,  say,  $700,000  of  silver  in  the  Treasury, 
the  Treasury  must  keep  out  in  circulation,  ostensibly  against 
that,  $1,000,000  of  alleged  “ coin  notes.” 

And  besides  this  debased  and  inflated  issue  being  thus  set  afloat, 
the  fact  that  the  Government  may  not  need  to  keep  out  its  notes 
to  so  large  an  extent  is  not  allowed  to  play  any  part  whatever. 
The  Treasury  may  be  in  a position  to  pay  off  its  promises,  but 
no.  this  provision  forbids  its  doing  so. 

This  obligation  imposed  upon  the  Government  to  take  silver 
at  its  debased  rate  and  to  pay  for  it  in  its  notes  at  par  does  not 
even  bear  the  appearance  of  being  fair. 

By  the  concluding  paragraph  of  section  3 the  privilege  is 
given  the  holder  of  these  notes,  if  silver  rates  above  par,  of  pre- 
senting them  for  redemption  in  coin,  and  the  Government  must 
so  redeem.  The  Government  must  buy  at  full  rates.  If  the 
market  turns  and  silver  goes  above  gold  then  the  noteholder  is 
allowed  to  demand  and  receive  the  higher  priced  article. 

Section  4 reads: 

Sec.  4.  That  any  holder  of  full  legal-tender  gold  or  silver  coins  of  the 
United  States,  to  the  amount  of  f 10  or  more,  may  depo.sit  the  same  at  the 
Treasury  or  any  subtreasury  of  the  United  States  and  receive  therefor  coin 
notes  herein  authorized. 

This  section  gives  to  holders  of  coins  the  same  privileges  the 
previous  sections  do  to  holders  of  bullion. 

Section  5 is  as  follows: 

Sec.  5.  That  the  act  of  July  14, 1890,  hereinbefore  cited,  be.  and  the  same  is 
hereby,  repealed. 

Simply  repealing  the  present  silver  law,  under  which  silver 
is  purchased  in  the  o\yen  market  at  market  rates  and  certificates 
issued  therefor. 

Section  6 reads:  * 

Sec.  6.  Thai  so  .soon  as  Prance  shall  i*eoi)en  her  mints  to  the  free  and  unre- 
stricted coinage  of  silver  at  her  present  ratio,  namely,  15i  pounds  of  silver 
to  be  worth  1 pound  of  gold,  troy,  it  shall  be  the  dtuy  of  the  President  of  the 
United  States  to  immediately  make  public  proclamation  of  that  fact,  where- 
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iu,i  X cxlx,  lx.  the  Unit.Hl  Slx-Ues.  and  ihei-earter 
(Consist  of  400  grains  of  standard  silver,  and 

Any  gain  of  seigniorage  arising  therefrom 


upon  the  said  ratio  shall  be  the  legal  r atio  in 
the  standard  silver  dollar  shall  n 
the  laws  relating  to  il..  - ---  - ’ 
shall  be  apnlicable  to  the  new 

lit  Sn^Tiairimme'dlately  and  as  fast  as  practlcame 
lars  of  400  grains  standard  silver.  Any  g^  of  seigniorage  arising  the 
shall  be  accounted  for  and  paid  into  the  Treasury. 

This  section  imports  a netv  feature  into  our  monetary  legisla- 
tion, making  the  amount  of  metal  to  be  contained  in  our  sG'  ei. 
dollar  to  depend  not  upon  the  legislation  of  the  American  Con- 
o-ress  but  upon  the  action  of  the  French  Government. 
ent  conditions  may  exist  in  that  country.  France  be  able 
to  float  a silver  currency  of  15  to  1;  but  whatever  may  ^the  con- 
ditions here,  whether  sound  policy  would  permit  it  or  not 
are  at  once,  without  any  further  legislation  on  ourpait,  to  adopt 

The  section  provides  for  this  ratio  being  adopted  by  us  upon 
France  adopting  it.  but  it  stops  there  and  does  not  provide  that 
if  France,  finding  she  can  not  carry  it,  abandons  it,  we  shall  theie- 
upon  abandon  it  also.  On  the  contrary,  we  &ve  to  keep  mght  on. 

T-k^v»Tr»  ifc  ■pranPA  to  HUt  US  in  Qt  SllOuld.  SD.6  D6  SO  CilS 


profit  by  a rise  ul30ve j^old  in  the  purchased  silver  is  taken  from 
it  and  transferred  to  its  customers.  If  the  Government  is  to  be- 
come a banker  for  the  people,  at  least  let  it  have  a fair  chance 
in  the  business. 

Already  the  relations  of  the  Treasury  with  the  business  in- 
terests of  the  country  have  become  sufficiently  intimate  and  com- 
plicated. With  a wise  and  honest  man  as  Secretary  of  the  Treas- 
ury no  harm  may  come,  but  with  either  a weak  or  dishonest 
one,  the  case,  even  as  matters  now  are,  may  become  serious. 

We  should,  in  my  judgment,  legislate  away  from  rather  than 
toward  such  a situation.  This  bill  intensifies  the  possible  dan- 
gers. We  should  lessen  them.  In  any  aspect  of  the  case,  re- 
garding the  particular  provisions  of  the  bill  and  its  general  line 
of  policy  as  dangerous  to  the  best  interests  of  the  country,  I 
must  vote  against  the  bill. 

I believe  in  the  use  of  both  silver  and  gold  as  money,  but  not 
as  debased  money.  I want  every  dollar  made  by  this  Govern- 
ment to  be  the  equal  of  every  other  dollar,  the  equal  in  its  pur- 
chasing power,  the  equal  in  its  debt-paying  power,  the  equal  in 
evex’y  transaction  of  trade,  commerce,  or  business  of  every  kind. 
This  bill  gives  us  no  such  dollars. 


